Estimating the Causal Effects of Fostering Programs for
Future Farmers in Crop Production
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ABSTRACT1)2)3)

A government policy targeting to foster program has been a key policy tool used by agricultural
authorities in South Korea to ensure the continued development of high quality manpower in agri-
cultural industry. Still, not much efforts has been devoted to reveal its causal effects. This study
investigates the causal effects of the Beginning Farmers Fostering Program using data collected
from National Farm Register Information. Revenues per square meter are used for an outcome
variable for measuring the performance of a farm. We tried to minimize self-selection bias usually
detected in a program evaluation study via a CEM (coarsened exact matching) approach. We
found that vegetable producing farmers who participated in the program had higher revenues
compared to a control group. This implies that the program has contributed to raising high quality
labor force in agricultural industry through the enhancement of entrepreneurship of participants.

Key words - Beginning Farmers Fostering Program, Entrepreneurship, Program Evaluation,
CEM (Coarsened Exact Matching)
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(EZ 6) CEMo|| 7|dtst AB2aE FAsHEEC MAY clotg ) FHZA D}
B A o 8/ 8 7
0.0006 0.0925 0.0253 0.1396 0.8179
T
(0.0034) | (0.0365)** | (0.0237) (0.0956) (0.5043)
0.0003 -0.0015 -0.0020 0.0003 0.0085
diff”“ k%% *% sk
(0.0001) (0.0007)** | (0.0004) (0.0014) (0.0155)
0.0071 0.2705 0.1756 0.5750 1.9239
sound
(0.001)*** | (0.0066)*™* | (0.0055)*** | (0.0198)*** | (0.2123)***
~0.0008 0.0808 -0.0047 0.0327 0.4002
trans
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Obsersvatlon 58,558 29.435 922,250 12,505 1,093
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